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REF: (A) STATE 216088, (B) CANBERRA 6197 

1 . THE TWO MAIN ALTERNATIVE POSSIBILITIES ARE (A) GOA ADHERENCE 
TO COMPENSATION FORMULA BASED ON CONCEPT OF IMDEMNIFICATION 
FOR ONE YEAR'S PROFIT AND (B) A GOA SHIFT TO ACCEPT IN 
PRINCIPLE IMDEMNIFICATION FOR ALL OR PART OF DILLINGHAM'S 
NON-RECOVERABLE CAPITAL INVESTMENT. 

2. ALTERNATIVE (A) IS THE BASIS ON WHICH DEPPRIM ANTHONY 

IS CURRENTLY PROCEEDING, AND PRESUMABLY UNDERLIES THE A DOLS 
3.7 MILLION OFFER REPORTED TO HAVE BEEN MADE TO DILLINGHAM 
EARLY THIS YEAR. IT IS CONCEIVABLE, ALTHOUGH NOT CERTAIN, 

THAT THIS FIGURE MIGHT BE SUBJECT TO SOME IMPROVEMENT ON THE 
BASIS OF THE MORE COMPLETE CONTRACT DATA WHICH ANTHONY IS 
SEEKING (CANBERRA 6197). IN THIS CONNECTION EMBASSY HAS 
ADVISED DILLINGHAM'S AUSTRALIA MANAGING DIRECTOR OF ANTHONY'S 
COMMENT ON CONTRACTS, AND DILLINGHAM HAS UNDERTAKEN TO ENSURE 
THAT ANTHONY HAS ALL THE DATA HE DESIRES. 

3. ALTERNATIVE (B) IS NOT DEFINITELY EXCLUDED, BUT WE 
BELIEVE A MAJOR ADJUSTMENT IN THIS DIRECTION IS VERY UNLIKELY. 

IT WOULD REQUIRE NOT ONLY THAT ANTHONY MODIFY HIS BASIC 
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POSITION AND ACCEPT IN PRINCIPLE THAT INVESTMENT BE INCLUDED 
IN THE BASIC FORMULA, BUT MORE IMPORTANTLY WOULD REQUIRE THAT 
ANTHONY PERSUADE THE CABINET TO ACCEPT THIS CHANGE. DURING 
PAST WEEKS THE CABINET HAS BEEN UNMOVED BY A LARGE NUMBER OF 
PROMINENT PUBLIC AND PRESUMABLY SOME NUMBER OF PRIVATE 
STATEMENTS THAT REFUSAL TO ACCEPT NON-RECOVERABLE INVESTMENT 
IN THE BASIC FORMULA WILL BE A SERIOUS BLOW TO GENERAL 
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INVESTOR CONFIDENCE IN AUSTRALIA. WE ARE NOT OPTIMISTIC THAT 
THIS POSITION WILL SOFTEN. 

4. IN SUMMATION, IT SEEMS PROBABLE THAT THE GOA'S POSITION 
WILL CONTINUE TO FOLLOW THE ALTERNAIVE (A) FORMULA, 

HOPEFULLY BUT NOT CERTAINLY WITH SOME SWEETENING OF THE 
DOLLAR FIGURE IF ANTHONY IS SATISIFIED WITH THE CONTRACT DATA 
HE IS SEEKING. GIVEN THE HISTORY OF THE ISSUE AND THE 
POSITIONS ON THE RECORD, HOWEVER, WE SEE NO PROSPECT OF AN 
AUSTRALIAN OFFER AT THE DOLS US 25 MILLION FIGURE DILLINGHAM 
IS SEEKING. 

ALSTON 
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